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A Saudi joint stock company registered under commercial registration no. 4030010447
dated 03/09/1396H (corresponding to 29/08/1976G) in Jeddah and was converted into a
joint stock company pursuant to resolution no. (1173) dated 20/01/1444H (corresponding

to 18/08/2022G) issued by the Ministry of Commerce.

Offering of fifty million forty-five thousand (50,045,000) ordinary shares, representing
(29.6562963%) of the share capital of Saudi Aramco Base Oil Company — Luberef at an Offer

Price of SAR (I) per share.

Saudi Aramco Base Oil Company — Luberef (the “Company” or the “Issuer”) is a joint stock company
registered under commercial registration number (4030010447) dated 03/09/1396H (corresponding
to 29/08/1976G) and converted from a limited liability company to a joint stock company pursuant to
resolution number (1173) dated 20/01/1444H (corresponding to 18/08/2022G) issued by the Ministry of
Commerce, and its current head office is located at 7168 Al Minaa, 3072 Petromin Dist., P.O. box 5518,
Postal Code 22411, Jeddah, Kingdom of Saudi Arabia. The Company’s current share capital is one billion
six hundred eighty-seven million five hundred thousand Saudi Riyals (SAR 1,687,500,000) fully paid divided
into one hundred sixty-eight million seven hundred fifty thousand (168,750,000) ordinary shares with ten
SaudiRiyals (SAR 10) nominal value each (the “Shares”). As of the date of this Prospectus, the Company has
two shareholders: Saudi Arabian Oil Company (“Saudi Aramco”), which owns (70%) of the Company’s share
capital, and Jadwa Industrial Investment Company (“Jadwa” or “JIIC”), which owns (30%) of the Company’s
share capital (together, the “Current Shareholders”).

The Company was incorporated as a limited liability company pursuant to its original articles of association
which were signed on 21/06/1396H (19/06/1976G) and registered with the commercial registration in
Jeddah under number (4030010447) on 03/09/1396H (corresponding to 29/08/1976G). The Company
was incorporated under the name Petromin Lubricating Oil Refining Company with a fully paid cash share
capital of twenty-six million two hundred sixty thousand Saudi Riyals (SAR 26,260,000) divided into two
thousand six hundred twenty-six (2,626) cash shares each with nominal value of ten thousand Saudi
Riyals (SAR 10,000). The Company was established by the General Petroleum and Mineral Organization
(“Petromin”), owning 70%, and Mobil Petroleum Company, Inc. (“Mobil”), owning 30% of the Company’s
share capital.

On 07/09/1407H (corresponding to 05/05/1987G), the Company’s shareholders resolved to increase the
Company’s share capital from twenty-six million two hundred sixty thousand Saudi Riyals (SAR 26,260,000)
to one hundred five million Saudi Riyals (SAR 105,000,000) divided into ten thousand five hundred (10,500)
cash shares each with a nominal value of ten thousand Saudi Riyals (SAR 10,000) by way of proportional cash
contribution by each Shareholder. The Company continued to be owned by Petromin (70%) and Mobil (30%).
On 15/02/1415H (corresponding to 23/07/1994G), the Company’s shareholders resolved to increase the
Company’s share capital from one hundred five million Saudi Riyals (SAR 105,000,000) to four hundred
forty-one million Saudi Riyals (SAR 441,000,000) divided into forty-four thousand one hundred (44,100)
cash shares each with a nominal value of ten thousand Saudi Riyals (SAR 10,000), by way of transferring
three hundred thirty-six million Saudi Riyals (SAR 336,000,000) from the accumulated profits account. The
Company continued to be owned by Petromin (70%) and Mobil (30%).

On 22/02/1417H (corresponding to 08/07/1996G), Council of Ministers resolution no. (29) was issued,
which transferred Petromin’s shares in the Company to Saudi Aramco. Therefore, Saudi Aramco became
a shareholder in the Company owning (70%) of the share capital, with the remaining (30%) continuing to
be held by Mobil.

On 16/02/1419H (corresponding to 20/06/1998G), the Company’s shareholders resolved to change the
Company’s name to Saudi Aramco Lubricating Oil Refining Company.

On 21/11/1428H (corresponding to 01/12/2007G), Mobil sold its stake in the Company, which amounted to
thirteen thousand two hundred thirty (13,230) shares, representing (30%) of the Company’s share capital,
to Jadwa, and the Company became owned by Saudi Aramco (70%) and Jadwa (30%).

On 25/03/1434H (corresponding to 06/02/2013G), the Company’s shareholders resolved to change the
Company’s name to Saudi Aramco Base Oil Company - Luberef, which is the Company’s current name.

On 01/12/1443H (corresponding to 30/06/2022G), the Company’s shareholders resolved to increase
the Company’s share capital from four hundred forty-one million Saudi Riyals (SAR 441,000,000) divided
into forty-four thousand one hundred (44,100) shares each with a nominal value of ten thousand Saudi
Riyals (SAR 10,000) to one billion six hundred eighty-seven million five hundred thousand Saudi Riyals
(SAR 1,687,500,000) fully paid divided into one hundred sixty-eight million seven hundred fifty thousand
(168,750,000) ordinary shares with ten Saudi Riyals (SAR 10) nominal value each, by way of capitalizing one
billion two hundred forty six million five hundred thousand Saudi Riyals (SAR 1,246,500,000) of retained
earnings, and to convert the Company from a limited liability company to a joint stock company.

On 20/01/1444H (corresponding to 18/08/2022G), the Ministry of Commerce issued resolution number
(1173) announcing the conversion of the Company from a limited liability company to a joint stock company
with a fully paid share capital of one billion six hundred eighty-seven million five hundred thousand Saudi
Riyals (SAR 1,687,500,000) fully paid divided into one hundred sixty-eight million seven hundred fifty
thousand (168,750,000) ordinary shares with ten Saudi Riyals (SAR 10) nominal value each. For more
information about the Company’s history, please see Section (4.3.1) “Corporate History”.

Theinitial public offering (the “Offering”) consists of the sale of fifty million forty-five thousand (50,045,000)
ordinary shares, representing (29.6562963%) of the Company’s share capital (collectively, the “Offer
Shares” and each an “Offer Share”). The offer price is [¢] Saudi Riyals (SAR [¢]) per share (the “Offer Price”)
which represents a fully paid nominal value of ten Saudi Riyals (SAR 10) per share.

The Offering is restricted to the following two tranches of investors (the “Investors”):

Tranche (A): Participating Parties: this tranche comprises the parties entitled to participate in the book-
building process as specified in the Instructions for Book Building Process and Allocation Method in Initial
Public Offerings (the “Instructions for Book Building”) issued by the board of the Capital Market Authority
(“CMA"), which includes investment funds, companies, Qualified Foreign Investors, GCC corporate investors
and certain other foreign investors pursuant to swap arrangements (collectively the “Participating
Parties” and each a “Participating Party”). The number of the Offer Shares provisionally allocated to the
Participating Parties is fifty million forty-five thousand (50,045,000) Offer Shares, representing (100%) of
the total Offer Shares. If there is sufficient demand from the Individual Investors, the Joint Financial Advisors,
in consultation with the Company, will have the right to reduce the number of Offer Shares allocated to
Participating Parties to a minimum of thirty-seven million five hundred thirty three thousand seven hundred
fifty (37,533,750) Shares, representing seventy five percent (75%) of the Offer Shares.

Tranche (B): Individual Investors: this tranche comprises Saudi Arabian nationals, including any Saudi
female divorcee or widow with minor children from a marriage to a non-Saudi individual who can subscribe
for her own benefit or in the names of her minor children on the condition that she proves that she is a
divorcee or widow and the mother of her minor children, in addition to any non-Saudi natural person who
is resident in the Kingdom, or GCC nationals, provided they have a bank account with one of the Receiving
Entities and have the right to open an investment account (collectively, the “Individual Investors” and each
a “Individual Investor”). A subscription for shares made by a person in the name of his divorcee will be
deemed invalid and if a transaction of this nature is proved to have occurred, the law will be enforced against
the applicant. If a duplicate subscription is made, the second subscription will be considered void and only
the first subscription will be considered. A maximum of twelve million five hundred eleven thousand two
hundred fifty (12,511,250) Shares, representing twenty five percent (25%) of the total Offer Shares, will be
allocated to Individual Investors. If Individual Investors do not subscribe for all the shares allocated to them,
the Joint Financial Advisors may reduce the number of shares allotted to them in proportion to the number
of shares for which they subscribed.
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The Offer Shares will be offered to certain Qualified Foreign Investors or to foreign investors located outside
the United States through swap agreements (SWAP). This class will subscribe outside the United States in
accordance with Regulation S issued under the US Securities Act of 1933, as amended (the “US Securities
Act”). The Offer Shares have not and will not be registered under the US Securities Act or the securities
laws of any state of the United States of America or under any other law or regulation outside the Kingdom
of Saudi Arabia. The Offer Shares may not be offered or sold pursuant to this Prospectus in any jurisdiction
other than the Kingdom of Saudi Arabia, including the United States of America. This Offering may not be
considered as an offer to sell or an invitation to purchase securities in any jurisdiction where this Offering is
unlawful or is not permitted.

The Company currently has two Substantial Shareholders (owning 5% or more of the Shares), being Saudi
Aramco and Jadwa. Table (2) “Company’s Ownership Structure Before and After the Offering” sets out the
Substantial Shareholder’s ownership percentage in the Company’s capital. The selling shareholder, Jadwa,
(the “Selling Shareholder”) will sell its entire stake in the Offering, which comprises (30%) of Company’s
capital. Upon the completion of the Offering, Saudi Aramco, which will not sell any Shares in the Offering, will
continue to own (70%) of the Shares and will consequently retain a controlling interest in the Company. The
Offering proceeds will be distributed to the Selling Shareholder after deduction of the Offering’s expenses
(the “Net Offering Proceeds”). The Company will not receive any part of the Net Offering Proceeds. For more
information about the Offering proceeds, please see Section (8) “Use of Offering Proceeds”. The Offering
is fully underwritten by the Underwriters. For more information about underwriting, please see Section (13)
“Underwriting”. Saudi Aramco may not dispose its shares for a period of six (6) months (“Lock-up Period”)
as of the date the trading of the Company’s shares commences on the Saudi Exchange (the “Exchange”), as
set out on page (xvii) of this Prospectus.

The Offering Period for Individual Investors will commence on Wednesday 20/05/1444H (corresponding
to 14/12/2022G) and will continue for two (2) days until the end of Thursday 21/05/1444H
(corresponding to 15/12/2022G) (the “Offering Period”). Subscription to the Offer Shares can be made
through e-channels of the Receiving Entities listed on pages (xi-xii) “Receiving Entities” during the
Offering Period. For more information, please see Section (17) “Subscription Terms and Conditions”.
Participating Parties can bid for the Offer Shares through the Joint Bookrunners (as defined in Section (1)
“Definitions and Terms”) during the book-building process, which takes place before the Offer Shares
are offered to Individual Investors and can subscribe for the Offer Shares during the Offering Period.
Each Individual Investor who subscribes to the Offer Shares must apply for a minimum of ten (10) Offer
Shares and a maximum of two hundred fifty thousand (250,000) Offer Shares per Individual Investor.
The minimum allocation per Individual Investor is ten (10) Offer Shares. In the event that the number of
Individual Investors exceeds a million two hundred fifty one thousand one hundred twenty five (1,251,125)
individuals, the minimum allocation cannot be guaranteed by the Company and the allocation will be made
at the discretion of the Company and the Joint Financial Advisors. Excess subscription amounts (if any) will
be refunded to Individual Investors without any charge or commission withheld by the relevant Receiving
Entity. Final allocation and the refund of excess subscription amounts (if any) will be announced no later
than Wednesday 04/06/1444H (corresponding to 28/12/2022G). For more information, please see the
section “Key Dates and Subscription Procedures” on page (xix) and Section (17) “Subscription Terms
and Conditions”.

The Company has one class of ordinary shares. Each share entitles its holder to one vote, and each
shareholder (the “Shareholder”) has the right to attend and vote at the shareholders’ general assemblies
(the “General Assembly”) no matter the number of shares held. No Shares benefit from any preferential
voting rights. The Offer Shares will be entitled to receive dividends declared by the Company as at the date
of this Prospectus and for subsequent financial years. For more information about the dividend distribution
policy, please see Section (12) “Legal Information” and Section (7) “Dividend Distribution Policy”. Prior
to the Offering, there has been no public market for the Shares in the Kingdom or elsewhere. The Company
has submitted an application to (1) the CMA for the registration and offer of the shares and to (2) the
Saudi Exchange Company (“Saudi Exchange”) for the listing of the Shares. All required documents have
been submitted to the CMA and the Saudi Exchange and all requirements have been met and all approvals
relating to the Offering have been obtained, including approval of this Prospectus. It is expected that trading
of the Shares will commence on the Exchange shortly after the final allocation of the Offer Shares and the
satisfaction of all relevant regulatory requirements. For more information, please see page (xix) “Key Dates
and Subscription Procedures”.

Following the registration and listing of the Company’s shares, Saudi nationals, non-Saudi nationals holding
valid residency permits in the Kingdom, Saudi and GCC companies, banks, and investment funds as well as
GCC nationals will be permitted to trade in the Shares on the Exchange. Moreover, Qualified Foreign Investors
will be permitted to trade in the shares in accordance with the Qualified Foreign Investors Rules (as defined
in this Prospectus). Foreign Strategic Investors will be permitted to trade in the Shares in accordance with
the Strategic Investors Rules (as defined in this Prospectus). Non-GCC nationals living outside the Kingdom
and institutions registered outside the GCC and working outside of the Kingdom (collectively the “Foreign
Investors” and each a “Foreign Investor”) are also entitled to indirectly invest to acquire economic benefits
in the Company’s shares by entering into SWAP agreements with a capital market institution authorized
by the CMA to buy and trade in shares listed on the Exchange for the benefit of Foreign Investors. Under
such swap agreements, the Capital Market Institutions will be registered as the legal owners of such shares.

Subscription in the Offer Shares involves several risks and considerations. Therefore, persons who wish to

subscribe for the Offer Shares must carefully read and consider the “Important Notice” section and Section
(2) “Risk Factors” of this Prospectus prior to making any investment decision relating to the Offering.

Joint Financial Advisors, Bookrunners, Global Coordinators and Underwriters

~ S
SNBCapital  MorganStanley € HSBC Cl t|

Lead Manager

~
SNB Capital

This Prospectus includes information provided as part of the application for registration and offer of securities in compliance with the
Rules on the Offer of Securities and Continuing Obligations issued by the Capital Market Authority of the Kingdom of Saudi Arabia
(the “Authority”) and the application for the listing of securities in compliance with the Listing Rules of the Saudi Stock Exchange. The
Directors, whose names appear on page (vi), collectively and individually accept full responsibility for the accuracy of the information
contained in this Prospectus and confirm, having made all reasonable inquiries, that to the best of their knowledge and belief there
are no other facts the omission of which would make any statement herein misleading. The Authority and the Exchange do not
assume any responsibility for the contents of this Prospectus, do not make any representations as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss arising from or incurred in reliance upon any part of this Prospectus.

This Prospectus was issued on 30/04/1444H (corresponding to 24/11/2022G)
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Important Notice

This prospectus (the “Prospectus”) contains detailed information about the Company and the Offer Shares. When
submitting an application for subscription to the Offer Shares, the Participating Parties and Individual Investors will be
treated as applying solely on the basis of the information contained in this Prospectus, copies of which are available
by visiting the websites of the Company (www.luberef.com), the Joint Financial Advisors (www.alahlicapital.com),
(www.hsbcsaudi.com), (www.citigroup.com/citi/about/countries-and-jurisdictions/citigroup-saudi-arabia) and www.
morganstanleysaudiarabia.com), and the CMA (www.cma.org.sa).

With respect to the Offering, the Company has appointed SNB Capital Company, HSBC Saudi Arabia, Citigroup Saudi
Arabia and Morgan Stanley Saudi Arabia as joint financial advisors (the “Joint Financial Advisors”), joint global
coordinators (the “Joint Global Coordinators”) and as joint bookrunners (the “Joint Bookrunners”), and SNB Capital
Company as lead manager (the “Lead Manager”).

This Prospectus includes information provided in accordance with the Rules on the Offer of Securities and Continuing
(the “ROSCOs”). The Directors, whose names appear on page (vi), jointly and severally, accept full responsibility for
the accuracy of the information contained in this Prospectus and confirm, having made all reasonable inquiries, that
to the best of their knowledge and belief, there are no other facts the omission of which would make any statement
herein misleading.

While the Company has made all reasonable inquiries as to the accuracy of information contained in this Prospectus
as at the date hereof, a substantial portion of information regarding the market and industry in which the Company
operates is derived from external sources. While neither the Company nor any of its Directors, the Joint Financial
Advisors, the Market Consultant and other advisors whose names appear on pages (viii-x) of this Prospectus (the
“Advisors”) have any reason to believe that any of the market and industry information is materially inaccurate, neither
the Company nor any of the Advisors have independently verified such information. Accordingly, no representation or
assurance is made with respect to the accuracy or completeness of any of this information.

The information contained herein is subject to change. In particular, the financial position of the Company and the value
of Offer Shares may be adversely affected by future developments such as inflation factors, interest rates, taxation,
any changes to the rules and regulations, or any economic or political factors or any other factors over which the
Company has no control in addition to several other factors related to the market, the Company, and the Offering itself
that may affect the information, the financial position and the value of Offer Shares. For more information, please see
Section (2) “Risk Factors”. Neither this Prospectus nor any verbal or written information in relation to the Offer Shares
is intended to be or should be construed as or relied upon in any way as a promise, confirmation or representation as
to the Company’s future earnings, results or events.

This Prospectus shall not be regarded as a recommendation on the part of the Company, the Current Shareholders,
its Directors or any of its Advisors to participate in the Offering. Moreover, the information provided in this Prospectus
is of a general nature and has been prepared without taking into account the individual investment objectives,
financial situation, or particular investment needs of prospective investors in the Offer Shares. Prior to making an
investment decision, each recipient of this Prospectus is responsible for obtaining independent professional advice
from a CMA licensed financial advisor in relation to subscription for the Offer Shares to evaluate the suitability of both
the investment opportunity and the information herein with regard to the recipient’s individual objectives, financial
situation and needs. An investment in the Offer Shares may be appropriate for some investors but not others, and
prospective investors should not rely on another party’s decision and opinion whether to invest or not as a basis for
their own examination of the investment opportunity or such party’s circumstances.
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Subscription to the Offer Shares in the Offering is limited only to investors in the following two tranches:

Tranche (A) Participating Parties: this tranche comprises the parties entitled to participate in the book-building
process as specified in the Instructions for Book Building.

Tranche (B) Individual Investors: this tranche comprises Saudi Arabian nationals, including any Saudi female divorcee
or widow with minor children from a marriage to a non-Saudi individual who can subscribe for her own benefit orin the
names of her minor children on the condition that she proves that she is a divorcee or widow and the mother of her
minor children, in addition to any non-Saudi natural person who is resident in the Kingdom, or GCC nationals, provided
they have a bank account with one of the Receiving Entities and have the right to open an investment account. A
subscription for shares made by a person in the name of his divorcee will be deemed invalid and if a transaction of this
nature is proved to have occurred, the law will be enforced against the applicant. If a duplicate subscription is made, the
second subscription will be considered void and only the first subscription will be considered. For more details, please
see Section (17) “Subscription Terms and Conditions”.

This Prospectus does not constitute an offer to sell or a solicitation of an offer to buy any of the Offer Shares to any
person in any jurisdiction in which the applicable law does not permit such offer or solicitation.

The distribution of this Prospectus and the sale of Offer Shares to any person in any country other than the Kingdom
is expressly prohibited, except for the Participating Parties entitled to participate in the book-building process as
specified in the Instructions for Book Building including Qualified Foreign Investor and Foreign Investors through
swap agreements, who will subscribe outside the United States in accordance with Regulation S issued under the US
Securities Act, provided that the regulations and instructions governing such distribution are observed. All recipients
of this Prospectus are required to review and comply with all regulatory restrictions related to the Offering and the sale
of Offer Shares. Each Individual Investor and Participating Party shall read the Prospectus in its entirety and seek advice
from their attorneys, financial advisors, and any of their professional advisors regarding the legal, tax, regulatory and
economic considerations relating to their investment in the Offer Shares, and shall bear the fees associated with such
advice to be received from their attorneys, accountants, and other advisors regarding all matters related to investing
in the Offer Shares and no guarantees can be given in terms of making profits.

Market and Industry Information

The information and data related to the base oils sector contained in Section (3) “Market and Industry Data” and
Section (4) “Background of the Company and its Business” were obtained from the market consultant, IHS Global Inc.
(the “Market Consultant”) who provided the market report in July 2022G exclusively to the Company. The Company
believes that the information and data obtained from the Market Consultant can be relied upon, but neither the
Company, the Directors, the Current Shareholders nor the Advisors have independently verified the validity of such
information and data, and therefore no obligation or guarantee can be made regarding the accuracy of this information
or its completeness, and therefore none of the aforementioned bears any liability for the accuracy or completeness of
said information.

The Market Consultant’s main office is in Englewood, Colorado, United States of America. The Market Consultant is
part of S&P Global Commodity Insights, a business division of S&P Global Inc. (“SPGI”). SPGI also has the following
divisions: S&P Dow Jones Indices, S&P Global Engineering Solutions, S&P Global Market Intelligence, S&P Global
Mobility, and S&P Global Ratings, each of which provides different products and services.

The Market Consultant does not, nor its employees (who are amongst the team working for the Company) or their
Relatives own any Shares or any interest of any kind in the Company or its Subsidiary. As at the date of this Prospectus,
the Market Consultant has given and not withdrawn its written consent to the use of its name, logo, market information
and data provided by it to the Company in the manner and form set out in this Prospectus.
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Financial, Statistical and Other Information

The Company’s audited financial statements for the financials years ended 31 December 2019G, 2020G and 2021G
and the special purpose financial statements for the six-month period ended 30 June 2022G have been prepared
in accordance with the International Financial Reporting Standards (IFRS) that are endorsed in the Kingdom and
other standards and pronouncements issued by the Saudi Organization for Chartered and Professional Accountants
(SOCPA). The Company’s unaudited condensed interim financial information for the three-month and nine-month
periods ended 30 September 2022G have been prepared in accordance with International Accounting Standards 34
- “Interim Financial Reporting” (IAS34). The financial information for the financial years ended 31 December 2019G,
2020G and 2021G have, except as disclosed in Section (6.5) “Restatement of Financial Information of the Company”
of this Prospectus and unless otherwise indicated, been derived from the Company’s audited financial statements
for the financial years ended 31 December 2019G, 2020G and 2021G, respectively. The financial information for the
six-month periods ended 30 June 2021G and 30 June 2022G has, unless otherwise indicated, been derived from the
Company’s audited special purpose financial statements for the six-month period ended 30 June 2022G.

Certain comparative financial information for the financial year ended 31 December 2019G have been reclassified to
conform to the presentation adopted in the audited financial statements for the financial year ended 31 December
2020G, and hence differ from the financial information included in the audited financial statements for the financial
year ended 31 December 2019G. There was no impact on profit or loss for the financial year ended 31 December
2019G or total equity as a result of such reclassifications, which has been explained in Section “Summary of Financial
Information and Key Performance Indicators (KPIs)” and Sections (6.1) and (6.5) of the “Management’s Discussion
and Analysis of Financial Position and Results of Operations” where relevant.

The figures contained in this Prospectus are presented in SAR, AED and USD. The figures included in the financial
statements, if aggregated, may differ from those contained in this Prospectus as a result of rounding of figures.
Accordingly, the financial information contained in this Prospectus may differ from the information contained in the
financial statements. It should also be noted that some figures and percentages contained in this Prospectus are
approximate figures and percentages. Therefore, the figures shown for the same category presented in different tables
may be slightly different, and the figures shown as a total in some tables may not represent an arithmetic average or
total of the previous figures. In cases where the amounts mentioned in this Prospectus are converted from SAR into
USD, the exchange rate used was a fixed exchange rate of 3.75 SAR for every USD 1.

Historical production capacity information is based on the operational strategy implemented as of the date, while the
capacity relating to the Yanbu Growth | Expansion project is based on the design capacity. Expected future capacity is
based on the current strategy. Current capacity is for capacity as of the date of this Prospectus.

Dates are presented in this Prospectus in both Gregorian and Hijri format. There could be a slight difference between
the dates in Hijri and Gregorian given that converting the dates might not be fully accurate in the past or the future
given the moon cycle affecting Hijri years.

For an explanation of certain terms and abbreviations included in this Prospectus, please see Section (1) “Definitions
and Terms”.
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Non-IFRS Measures and Indicators

This Prospectus includes non-IFRS measures and indicators. The following table includes the key measures included in

this Prospectus and the Company’s calculation of them:

Net financial debt

Total borrowings less cash and cash equivalents and short-term deposits.

ROACE

Return on average capital employed, calculated as net operating profit after
tax divided by the sum of the average net financial debt and the average
book value of equity over the reference period.

Current ratio

Current assets divided by current liabilities.

Gearing ratio

Net financial debt divided by net financial debt and book value of equity.

Gross profit margin

Gross profit divided by revenue.

Net profit margin

Net (Loss) / Profit for the year divided by revenue.

Operating profit margin

Operating (loss) / profit divided by revenue.

EBITDA

Earnings before interest, taxes, depreciation and amortization.

EBITDA margin

EBITDA divided by revenue.

Days sales outstanding (DSO)

Trade receivables multiplied by 365 days and divided by revenue.

Days inventory outstanding (D10O)

Inventories multiplied by 365 days and divided by cost of revenue.

Days payable outstanding (DPO)

Trade payables multiplied by 365 days and divided by cost of revenue.

Cash conversion cycle (CCC)

The sum of days sales outstanding (DSO) and days inventory outstanding
(DIO) less days payable outstanding (DPO).

Cash conversion

Cash conversion defined as free cash flow divided by EBITDA. Free cash flow
is defined as net cash flow from operations minus capex.

These measures are included as complementary information in relation to the financial or operational position of the
Company, and are not intended as forecasts of the future results of the Company. These measures are not calculated
based on IFRS standards nor presented according to IFRS, and are not reviewed or audited by an auditor. These non-
IFRS measures are not calculated consistently by all companies, and as such the Company’s method and presentation
might differ from the methods used by other companies. As such, these non-IFRS measures should not be relied upon
or compared to other measures used by other companies and should not be used as substitutes for IFRS measures.
The recipient of this Prospectus should interpret these measures in conjunction with the Company’s financial
statements and other information in this Prospectus, and should consult a licensed financial adviser in interpreting
and understanding these measures.
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Forecasts and Forward-Looking Statements

The forecasts and forward-looking statements set forth in this Prospectus have been prepared on the basis of
specific assumptions and future operating conditions may differ from the assumptions used and, consequently, no
representation, assurance or warranty is made with respect to the accuracy or completeness of any of such forecasts
and statements.

Certain statements in this Prospectus constitute “forward-looking statements”. Such statements can generally, but

» o«

not always, be identified by their use of forward-looking words such as “plans”, “estimates

” o« ” o«

“forecasts”, “may”,

» o« ” o«

, ‘expects”,
possibly”, “will”, “would be” orthe negative thereof or othervariation of such terms or comparable

considers”,

terminology. These forward-looking statements reflect the current views of the Company and its management with
respect to future events but are not a guarantee of future performance, as there are many factors that could cause
the actual performance, achievements, or results of the Company to be significantly different from any future results,
performance, or achievements that may be expressed or implied by such forward-looking statements. Some of the
risks and factors that could have such an impact are described in more detail in other sections of this Prospectus, in
particular Section (2) “Risk Factors”. Should any one or more of these factors or risks materialize or any underlying
forecasts prove to be inaccurate or incorrect, the Company’s actual results may vary materially from those described
in this Prospectus.

Pursuant to the requirements of the ROSCOs, the Company shall submit a supplementary prospectus to the CMA if,
at any time after the date of publication of this Prospectus and prior to the completion of the Offering, the Company
becomes aware that: (a) there has been a significant change in material matters contained in this Prospectus, or (b)
additional significant matters have become known which inclusion in this Prospectus would have been necessary.

Except for these two cases, the Company will not update or revise any information included in this Prospectus, whether
as a result of new information, future events, updating its information or the information of contracts or licenses
or otherwise. Accordingly, the forward-looking events and conditions described in this Prospectus may not occur as
expected by the Company, or atall. Consequently, prospective investors should consider all forward-looking statements
in light of these explanations and should not place undue reliance on forward-looking statements.
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Corporate Directory

The Board of Directors

Table (1): Details of Company’s Board of Directors

Direct Ownership Indirect Ownership*
Date of Ap-
Name Nationality Position Capacity Age a.eo P Pre-Of- Post-
PO . Offer- Pre-Offering Post-Offering
fering .

lbrahim Non- 16/01/1444H
1 Qassim K. Al Saudi Chairperson independent, 55 N/A N/A 0.00000002%™ 0.00000002%"
. . (14/08/2022G)
Buainain non-executive
Abdulatif Non-
Vi 16/01/1444H
2 SalehA. Saudi e independent, 60 NA  NA  0.00000005%® 0.00000005%®
. Chairperson . (14/08/2022G)
AlShami non-executive
Non-
Andrew . . . 16/01/1444H
3 Steven Katz Singaporean Director |ndependefwt, 53 (14/08/2022G) N/A N/A N/A N/A
non-executive
Mohammed Non-
. . . . 16/01/1444H
4  FaizS. Saudi Director independent, 56 N/A N/A 0.00000003%® 0.00000003%®
. . (14/08/2022G)
AlAhmari non-executive
Khalid
5 Dawood Y. Saudi Director Independeht, 67 16/01/1444H N/A N/A N/A N/A
non-executive (14/08/2022G)
Alfaddagh
Nabelah Independent, 16/01/1444H
6  Mohammad Saudi Director P 63 N/A N/A N/A N/A
M. Al Tunisi non-executive (14/08/2022G)

Source: The Company

*  The Shares owned by the Directors indirectly in the Company through their ownership in companies that own Shares, or the Shares
owned directly in the Company by the Relatives of the Directors.

(1) Ibrahim Al Buainain owns 4,835 shares in Saudi Aramco, which in turn owns 70% of the Company before and after the Offering.
(2) Abdulatif Alshami owns 16,921 shares in Saudi Aramco, which in turn owns 70% of the Company before and after the Offering.
(3) Mohammed AlAhmari owns 8,000 shares in Saudi Aramco, which in turn owns 70% of the Company before and after the Offering.

The current Secretary of the Board of Directors is Aasem S. Jamjoom, and he does not own any shares in the Company.

Vi
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Company’s Address

Saudi Aramco Base Oil Company - Luberef
7168 Al Minaa, 3072 Petromin Dist.,

P.O. box 5518, Postal Code 22411,

Jeddah, Kingdom of Saudi Arabia
Telephone: +966 920003550

Fax: +966 (12) 268 5250

Website: www.luberef.com

E-mail: IR@luberef.com

gl
luberef

Company’s Representatives

Ibrahim Q. Al Buainain

7168 Al Minaa, 3072 Petromin Dist.,
P.O. box 5518, Postal Code 22411,
Jeddah, Kingdom of Saudi Arabia
Telephone: +966 (13) 873 9091

Fax: +966 (13) 874 1542

Email: Ibrahim.buainain.1@luberef.com

Tareq A. AINuaim

7168 Al Minaa, 3072 Petromin Dist.,
P.O. box 5518, Postal Code 22411,
Jeddah, Kingdom of Saudi Arabia
Telephone: +966 (12) 229 6666
Fax: +966 (12) 268 5250

Email: Nuaimt@luberef.com

Secretary of the Board of Directors

Aasem S. Jamjom

7168 Al Minaa, 3072 Petromin Dist.,
P.O. box 5518, Postal Code 22411,
Jeddah, Kingdom of Saudi Arabia
Telephone: +966 (12) 229 6521
Email: jamjoma@luberef.com

Stock Exchange

Saudi Exchange Company
Tawuniya Towers, North Tower
King Fahd Road - Al Olaya 6897
Unit no. 15 - Riyadh 12211-3388
Kingdom of Saudi Arabia

Tel: +966 92000 1919

Fax: +966 (11) 218 9133
Website: www.saudiexchange.sa

Email: csc@saudiexchange.sa

1ngeudl Jolai
di Exchange

Depository Centre

Securities Depository Center Company (Edaa)
King Fahd Road - Al Olaya 6897

Unitno. 11

Riyadh 12211-3388

Kingdom of Saudi Arabia

Tel.: +966 92002 6000

Website: www.edaa.com.sa

Email: cc@edaa.com.sa

gladl
Edaa

392l Jolsi dcgao go

From Saudi Tadawul Group
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Joint Financial Advisors, Joint Bookrunners, Joint Global Coordinators and Underwriters

SNB Capital Company

King Saud Road, SNB Regional Building
P.O.Box 22216, Riyadh 11495
Kingdom of Saudi Arabia

Tel: +966 920000232

Fax: +966 (11) 4060052

Website: www.alahlicapital.com

Email: Snbc.cmm@alahlicapital.com

~
SNB Capital

Morgan Stanley Saudi Arabia

Al Rashid Tower, 10th Floor

King Saud Street

P.O. Box 66633

Riyadh 11586

Kingdom of Saudi Arabia

Tel: +966 (11) 218 7000

Fax: +966 (11) 218 7003

Website: www.morganstanleysaudiarabia.com
Email: Inegsy@morganstanley.com

Morgan Stanley

HSBC Saudi Arabia

HSBC Building

7267 Olaya Road, AlMurooj District
Riyadh 2255-12283

Kingdom of Saudi Arabia

Tel: +966 920005920

Fax: +966 (11) 2992385

Website: www.hsbcsaudi.com
Email: LubereflPO@hsbcsa.com

X HsBe

Citigroup Saudi Arabia
20th Floor. Kin